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Value added textile exports to dip further by 20%

KARACHI: The value added textile exports
would plunge by approximately 20 percent
further if the sales tax imposed on the
exports is not withdrawn.

The exports have declined by 13.42
percent in the first quarter of the current
fiscal year. The increasing cost of doing
business for the export-oriented industry
eventually reduced the vital exports
drastically besides increasing electricity .
and gas charges. The government, mstead of withdrawing 2 percent sales tax on
exports, increased sales tax on exports by 50 percent in the last budget 2015-16.

"The government was unable to refund sales tax claims, how can it pay back the claims
after increasing it by 50 percent, questioned Pakistan Apparel Forum Chairman Jawed
Bilwani. He said such policies are seriously impacting the value added textile export
sector and not the spinning sector.

Quoting official figures of Pakistan Bureau of Statistics, he said the overall exports
during July to October declined by 13.42 percent as compared to the corresponding
year. During the same period, the overall exports of Bangladesh increased by 4.95
percent and Vietnam 9.20 percent, whereas the overall exports of China and Sri Lanka
decreased negligibly by 2.50 percent and 4.50 percent respectively, he added.

He said, "These figures once again clearly prove that the government is consulting only
with those whose agenda is to decrease exports on account of their personal gains. In
the last fiscal year 2014-15, overall exports also declined by around 5 percent."

The government, he said, should understand that until and unless the major causes are
not addressed and if value added textile sector is not supported and their grievances in
terms of cost of doing business/manufacturing are not evaluated in comparison with
regional competing countries, our exports would never increase.

"We have time and again proposed the government to hire foreign consultants for
assessing the difference in the cost of manufacturing in Pakistan vis-a-vis Bangladesh,
India, Sri Lanka, Cambodia, Vietnam and China. This would actually give a true and
clear picture of why our exports have nose-dived," he added.

He asked the prime minister and finance minister to invite value added textile sector for
threadbare deliberations to ascertain the causes of this depressing situation, adding
that it is imperative that cost of all essential utilities be brought down at the level of our
neighbouring and other competing countries, while priority should be given to the
export oriented industries in the supply of all utilities without interruption.
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Drop in exports
reflects govt's
reluctance to
consult industry
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The government needs to look
into the reasons for a 13.42%
decline in exports in the first
four months of fiscal year
2015-16, said Pakistan Apparel
Forum Chairman and Value
Added Textile Forum Chief
Coordinator Muhammad
Jawed Bilwani.

Pakistan’s overall exports
during July-October declined
by 13.42% compared to the
same period of 1ast fiscal year.
Whereas, exports of major
competitors, Bangladesh
and Vietnam, rose 4.95% and
9.20% respectively, Bilwani
said in a statement issued on
Monday.

During this period, exports
of China and Sri Lanka de-
creased negligibly by 2.50%
and 4.50% respectively.

These figures point out that
the government is not con-
sulting the industry repre-
sentatives, he added. In the
last fiscal year 2014-15, overall

Exports crushed by

CONTRAST

1342%

is the decline in exports from
Pakistan for July-Oct 2015,
compared to a rise of 4.95%

in Bangladesh's exports |

approximately 5%.

Bilwani asserted that the
major reason for the persistent
decline in exports is the high |
cost of inputs - tariff of gas, |
electricity, water and raw ma- |
terial prices - in comparison to |
the neighbouring countries. |

Moreover, sales tax refunds, |
customs rebates and other |
claims blocked by the govern- |
ment are also causing a major
liquidity crunch.

He said at the end of the PPP
tenure, it imposed 2% sales tax
on exports, which was then
strongly opposed by the PML-
N. However, after coming to
power, instead of withdraw-
ing the tax, the PML-N govern-
ment increased the tax rate on
exports by 50% in the budget
for 2015-16.
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